THREE CANYONS RANCH MASTER HOMEOWNERS’ ASSOCIATION

BOARD OF DIRECTORS MEETING MINUTES

OCTOBER 9, 2019

1. CALLTO ORDER

Meeting called to order at 5:31pm at the Palominas Fire Department Training Center, 9222 S. Kings

Ranch Road, Hereford, AZ.

2. ROLLCALL | INTRODUCTIONS

Present Section | Absent Section
Cathy Chouinard 22 Richard Sontheimer (excused) 21

Jim Dobis 27 Marilyn Wardlow (excused) 20E
Richard Frederici 24 Khris Ondrejcak (excused) 29*
Pam Hunter — P 26* John MaclLeod 19
John Langholff 20W

Mike Needham 23

Donna Willard—VP and T 28%*

Adrienne Wilker — S

3. REVISION AND/OR ACCEPTANCE OF OCTOBER 9, 2019 AGENDA

e Mike Needham requested addition: Review of the legal administrative contract.

o Motion: Donna Willard
o Second: Mike Needham

o Approval: All

4. REVISION AND/OR ACCEPTANCE OF JULY 10, 2019 MEETING MINUTES

e Annual meeting

o Motion: Richard Frederici
o Second: John Langholff

o Approval: All

e Board of Directors meeting
o Motion: Mike Needham
o Second: John Langholff

o Approval: All
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CALL TO MEMBERSHIP

e Two members present for the first time and introduced themselves.

| 6. NEW BUSINESS, PART 1: INVESTMENT PRESENTATION
e Tyra Moore, AlF, CDFA, BFA, of Wealth Management by Moore presented investment package
for consideration (see attachment). Overview of her presentation:
o Low risk investment:
=  Fixed annuity with Jackson National Life Insurance Company
= 5Sorl0years
o 10% no penalty one time with drawl at each year’s anniversary
o Minimum investment amount: $25,000
o Interest rate increases as investment amount increases
e C(Clarifying questions asked, some discussion about the amount the HOA has available to invest,
and concern raised. Discussion tabled until additional input is received from other sources of
investment expertise.
e Pam Hunter solicited the group to send names of other potential resources for information and
financial planning to her via email.
7. PRESIDENT’S REPORT
e HOA attorney confirmed all 80 acres of La Pradera are fully accounted for in the assessments,
despite not having a common area.
e Reminders:
o Do not discuss HOA legal matters with La Pradera owner, as advised by HOA’s legal
counsel.
o Do not discuss delinquencies with HOA members. Instead refer HOA members to
Michele DoPadre.
e legal Update
o Michele DoPadre reiterated her availability for HOA matters.
o Pam Hunter complimented Michele DoPadre’s ongoing commitment to HOA and
professionalism towards HOA members.
e Mellak Road lot (#104-01-092B) is still for sale.
8. TREASURER’S REPORT

e Income YTD: $132,786.00

e Expenses YTD: $38,389.00

e Balance for Savings Account: $64,106.00
e Balance for Road Account: $75,360.00

3 CANYONS RANCH BOARD OF DIRECTORS MEETING OCTOBER 9, 2019
PG2of9



Balance for Const Deposit Account: $6,001.21

9. COMMITTEE REPORTS

Master Design

O

Road
o
o
o
o

There has been one new house completed since the July meeting, and two more have
had applications submitted. There have been various other small projects that the MDC
has worked on.

Covey Run will keep its own files on projects within the Covey Run village. This is the
standard that has been done so far with Vista Del Oro and Wild Horse II. The MDC will
keep files from the villages if requested. The only issue is that the MDC keeps electronic
backups and submits those to our HOA administrator periodically for backup as well.
Perhaps it’s an issue that each Village association can or has explored.

There seems to be some issue on properties being transferred back and forth between
the owner and the builder without informing our HOA administrator of such. This is
outside the MDC's function but if the Board recommends before the final sign off to
receive the deposit check, the MDC can check with the HOA administrator that
everything is clear.

Continue to place AB at worn road edge locations.

Continue to remove brush and cut weeds where mower does not have access.
Continue to mow 3 Canyons road easement.

Blacktop overlay applied to 3 Canyons Road between West Gate and State Route 92.

Traffic Control

O

O

O
Gate

Camera equipment and internet equipment working as designed.
Spreadsheets developed to track gate use by non-residents.
Working with camera installer and manufacturer to maximize the software’s capability.

There were no problems with the gate this quarter. We are still pushing the use of
remotes, cards, and now phone numbers (even long-distance numbers), to the call box.
We have been working with Michele DoPadre to get an accurate transfer list so that we
can remove those members that move out right away because in order to keep the
access list updated, we must have current member lists and transfers. Getting the
member list helps to ensure someone is an active member, but knowing to remove an
outgoing member becomes difficult as the gate access roster is only based on last name
and first initial. Five members were found still on the list but had moved away (they
have since been removed).

With the assistance of the traffic control committee, we have been able to match non-
members with possibly compromised codes, and this quarter, we have sent out 7
courtesy letters about changing codes. We cannot determine if the member gave the
codes away until the code is compromised a second time. Currently, we are matching
the video from the new security cameras with the codes used, and we are observing
camera footage for patterns. Several violators were using the same codes and seemed
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to pass them around. Recently, we’re finding that some suspected non-members are
entering #s in sequential order on the gate keypad and are finding some codes that way.
o We are using a code generator with is now making the codes completely random, and

we’re confident this will fix that problem.
e Governing Documents — Nothing to report.
e  Maps — Still working to convert existing maps into editable PDFs.

10. NEW BUSINES, PART 2: LEGAL ADMINISTRATIVE CONTRACT WITH STATCHEL & ASSOCIATES

e Pam Hunter explained in detail what is covered in the legal administrative contract for the flat
monthly fee of $2500 and that the contract will renew automatically at the end of November

unless either party ends the contract or if it is renegotiated.

e Mike Needham requested that the board be informed ahead of time if the contract is to be

renegotiated, and Pam agreed that the board will be so informed.

e During the discussion, Michele DoPadre explained the many hard difficulties that she and her
office faced over the summer, and she asked for everyone’s patience and understanding.

11. CALLTO MEMBERSHIP

None

12. AJOURNMENT

Meeting adjourned at 7:15pm.

| GLOSSARY OF TERMS / SYMBOLS

Term/Symbol Meaning

* At large

AB Gravel used on edge of road to prevent road edge wear
AlF Accredited Investment Fiduciary
BFA Behavioral Financial Advisor
CDFA Certified Divorce Financial Analyst
HOA Home Owners Association

P President

PDF Portable Document Format

S Secretary

T Treasurer

VP Vice President
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3 CANYONS RANCH HOMEOWNERS ASSOCIATION 2019-2020 BUDGET

BEGINNING BALANCE $ 94,397.00 ENDING $ 91,133.00
[Oct 31,2019 YTD | BUDGET | REMAINING
INCOME TOTAL $0 $132,786 $212,001 $79,215
2019-2020 A ents $0 | $126,091 $164, 865 $38,774
2018-2016 A nts $0 $1,720 $7.126 $5,406
2017-2018 Assessments $0 $900 $5,292 $4,392
2016-2017 Assessments $0 $0 $1,518 $1.518
Late Fees $0 $180 $1,500 $1,320
Interest $0 $553 $1,400 $847
Gate $0 $90 $1,000 $910
Master Design $0 $400 $600 $200
Transfer Fees $0 $400 $10,000 $8,600
Recovered Legsl Expenses $0 $396 $15,000 $14,604
Recovered Admin. Espenses $0 $0 $700 $700
Construction Deposits $0 $2,000 $3,000 $1,000
Miscallaneous Deposits $0 $56 $0 (856)
EXPENSES TOTAL $3,264 $41,653 $184,604 $142,951
ADMIN $1,069 $2,529 $4,190 $1,661
Board $0 $396 $500 $104
Master Design $0 $0 $120 $120
Gata $59 $133 $200 567
Road $0 $0 $100 $100
Documents $0 $0 $100 $100
Maps $0 $0 $100 $100
Website Maintenance $0 $0 $70 $70
Construction Refund $1,000 $2,000 $3,000 $1,000
ACCOUNTING $210 $660 $2,500 $1,840
ATTORNEY $0 $15,211 $65,000 $49,789
Litigaton $0 $1,213 $20,000 $18,787
Professional s0|  $7.263 $15,000 $7,737
Adrministrative $0 $6,735 $30,000 $23,265
INSURANCE $0 $0 $5,644 $56,644
Board & Officers 30 $0 $1,859 $1,859
Property $0 $0 $3,785 $3,785
TAXES $769 $769 $780 $11
GATE $1,226 $4,043 $18,490 $14,447
Warranty $640 $2,560 $8,000 $5,440
Utilities $107 $683 $2,190 $1,507
Lighting $0 $0 $300 $300
Remotes & Cards $479 $800 $1,500 $700
Maintenance $0 $0 $1,500 $1,500
_Repair $0 $0 $5,000 $5,000
ROAD $0 $18,441 $45,000 $26,559
Maintenance $0 $11,319 $3,000 ($8,319)
ROW/Mowing $0 $4,490 $10,000 $5,510
Road Edge & Weed Control $0 $1,932 $6,000 $4,068
ROW/Drainage $0 $345 $23,000 $22 655
Fence $0 $0 $3,000 $3,000
TRAFFIC CONTROL $0 $0 $3,000 $3,000
Maintenance/Monthly Cloud Fees $0 $0 $3,000 $3,000
Miscellaneous $0 $0 $0 $0
Contingency Savings _ $3,353|  $28,236 | $20,000 $67.459
Road Savings $21,531 $20,000 $75.630
Construction Deposit -$1,000 $2,000 $1,000 $5.001
Approved by BD 4/10/19

Previous Month
Year to Date

$132,786
$126,001
$1,720
$900
$0
$180
$553
$90
$400
$400

$1,000
$450
$15,211
$1.213
$7,263
$6,735
$0
$0
$0
$0
$2,817
$1,920
§576
$0
§321
$0
50
$18,441
$11,319
$4,490
$1,032
$345

59

1000
210

769

640

479

3353

49
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Randolph Moore, AIF, CRPS,
BFA .

FINRA/SIPC. Investment
investment advisor
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FIXED ANNUITIES WITH INDEX-LINKED INTERES]

MARKETPROTECTOR™

FREQUENTLY ASKED QUESTIONS

What is a fixed annuity with index-linked interest?

Fixag annuites

erm, lax-deferrad vehicks desgned

with index-linked interest are ic

eitemant NNGs are taxable as ord f

withdrawm belore ag

10% additonal

How does my contract value grow with
MarketProtector?

How is the index measured?

What happens when the index value goes down?

What happens when the index value goes up?

How does the Fixed Account Oplion work?

When are values added to my contract?

Can | lose money in 3 fixed annuity
with index-linked Interest?

What happens next?

te sl be declard aach caderde

w4 the gt 10 sesaict or pechi

I New Duine

§ by 3y Sadeal agency

* Not bank/CU quarantoed

¥ when distributed and may be subject to a

aract vakue grows through inten
DeChy Qves you Two index o
MSC) EAFE Index

hoose.
ndex and the

pied t0 the index option
10 cheose from; the S&F 5

MarketProtector offers two dflerent craditing methods 1o caltulato index-fnked! nterest
Annual Reset Point 20 Point and Anvwal Reset Point to Point Performance Trigges.

f the crediting method calculation & negative, your acoumulation vakee remanns the same
ndex losses never decrense the accumuiation value

If the crediting method calculation & positive, you will receive addtional imeesat, The
amount of igerest you receive will depend on several factors, Inchading which indexdes) you
selected, exactly how the index value changad, the mediting meghodls) selected, and the
Intecest Caps and Rates in place dunng this penod.

As soon 35 & s receved, 100% of your prermium boging 1o camn interost in the Fixed Account
Opuon of your MarkstFrosecton a1, The Famd Account Option offers & 1year interest rate
which is 1eses each year, but wil never fall below the guatanased minimum interest rate.!
Mecexad Interest is cradited anmusily on Indexad Option Annversanies. interest is oediad
daily to the Fiand Account Ogtion

Once cedted, inteest is locked in 2nd negative index performance in the futiss aanot
oduce the walio of your conract. You will recetve no less than your Inftizd premsium back 3
the end of the Indexed Option Puriod you hivo chosen, axsuming no withdaawak or options
203-0n besefit (harges

At the end of the Indexed Option Perod, values wil remain in the indexad cpion andir Fised
Account Option. These vakses an be moved among the maslable optons on the Indsxed
Option Anniveesary. AL this tiene, the annully’s value may be withdiawn without chaege

e Jrosed MInTIUT Trerest

JACKSIN
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FIXED ANNUITIES WITH INDEX-LINKED INTEREST

MARKETPROTECTOR"

Index Participation Rates (IPR) are 100% unless stated otherwise

Guaranteed
MarketProtector Minimum Interest

Rate?
Annual Reset Point to Point Arnual Cap? 3.50% 3,75% | 4.00% NiA
$100,000 an¢ Greater! 5.00% 5.25% | 550% ‘
Annugl Reset Point o Point Performance Tigger  Annugd Cap? 2.75% 3.00% 325% NIA
$100,000 2nd Greater! 4.00% 4.25% 4.50%
Annuzl Resat Point to Point Annual Cap? 4.00% 4,25% 4.50% NA
$100,000 &nd Greater! 5.50% 5.75% 8.00%
Annual Reset Poml fo Point Perdormance Trigoer  Annual Cap? 3.25% 350% 375% NA
$100,000 and Greater! 450% 475% 5.00%
Fixed Account Interest Rate 195% | 2.10% 225% 1.75%
$100.000 and Greater'? 225% | 240% 255% £318

Caps and IPRs Effective September 23, 2019
Fixed Account Interest Rate Effective September 23, 2019

* Subject lo centai restrictions and imiations. & Nigher Cap and Exed intecest rate, 35 shown, may apply %o premium af §100,000 or graster. Kasp i mind, higher Caps and
fixad interest ratss will not ke applied when the Acoumudation Vislue of the conlract reaches cr exceeds $100,000. Avaiabiity of higher Caps and fixed intarest rates for
premium of $100,000 or greater 8 subject 1o change,

Jeckson declares Caps and fixed interast rates at the beginning of each Indexed Option Year and they ars guarantsed not to change for the Indexed Option
Year. The guaranteed minimum Caps for both indexes are: Annual Reset Point to Paint Cap (PPAC) is 2,00% on the S«year Indexed Option Period or 3.00% on
the 7- and 10-year Indexed Opticn Periods, and the Annual Reset Point to Point Performance Trigger Crediting Rate (PTCR) is 2.00% an the S-year Ibdexed
Cption Period or 3.00% on the 7- and 10-year Indexed Option Perlods. Caps will limit the amount of interest that may be credited to the Indexed Option Valus
during each Indexed Option Year, regardiess of the performance of the Index, The IPR is guarantesd for the entire Indexed Option Period.

3 The guaranteed minimum interest rate wil be declared each calendar year and wil fall between 1%6-2%. Cnce a contract Is issusd, the guarantead minimum imsrast rate
wil nol change

Coriracts ave ssued with funds sliocatad to the Fixed opticn. Commissions wil be peld cn inilel and subsequent prerriun at e tme that each premium is initially slocaisd 0 3 Fined
Account Opton. Premum shocated 19 Indexed Ascount Options will be transfemed 12 the Indexed Account Opticns indicated on e appicaion, or as ohenwise instuctad, on £ frst
Iciex Determingtion Dale (hypicaly every Fridsy, or the next business day i markels are dosed on Fricy) afler receipt of all premivm payments hat are in Good Order.

Important Procedures to Receive the Current Rates - In ceder to qually for cument new maney Died inlerest rales, cap rales, and credited rates, ciginal applicatons wih
money end new incoming 1035 exchangeansier papermark must have a signed daie (kr paper applications) or Electonic Order Entry (EOE ) submeission date on of pricr to
092002018 and recaived in Good Order by e Home Offos within 7 business days fom the effective date. Cument fax ndes apply. Al funds receved afisr 09202013 wil
receive tha ckd money fxed ntarast rates, cap mss, and credied rates for the first credting method tam enly. All unds for incoming 1035 exchangatransier applications must
be recefved within the 80-day window to qualfy. If 1 new monay ficed Intsrast ratss, cap rates. and craditad rates are higher than the old menay fxed interest rates, cips. and
crechied rates when funds are received, $an the higher new money Sxed nterest rates, cap rates, and credited rates wil sply.

Neta: Since Jackson® doss not hold up manrity date Yansfess, the E0-day window beging on hha date the applcation is signed or e ECE submit dsia. Jackson must be
noffed Tt the disnt is initatng the ransfer either by having al section completed on the aggiicaiion (where appicable), sbmiting e Transfer of Asset iom indicating dient
nisend of by 8 kalar of NstRuction Signad by e dient, # appleation Is deemed Not In Good Order and papanwork requiras re-axsction, tha slgbity of 4xsd nterest rates,
caps, and erediiad rates will be besed off of the newsstmost cuTent sgnatrs dats

See next page for important additional information,
For representative use only. Not for public distribution,

Mot FOIC/NCUA Insured e May lose value o Mot bank/CU guaranteed J AC K S Q N

N asit © Notinsu any federal 2q
Mot a depasit o Mot insured by any federal agency FINANCIAL FREEDOM FOR LIEE
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For more rate and product information, please call your Internal Wholesaler:
Bank and Financial Institution Represaentatives: 800/777-7900

Independent and Non-Bank Brcker/Dealer Representatives: 800/711-JNLD (5653)
Regional Broker/Dealer Representatives: 800/340-JNLD (5653)

The avalebilty of sach Indsxad Option Period is subject to change. Pleass rememier that Indaxed Opfion Periads of longsr duration may not be eppropriste for every disnt.
Maximum issus age is 85 for all index option tsems.

Note: Withdrawal charges will be waived after the expiration of the Indexed Option Pariod. Withdrawal charge percentages and the number of years they are
essessed may vary by Issuing state and term. Please note that withdrawal charges are based on years since issue, so the change in the withdrawal charge

P tage may not coincide with & Indexed Option Anniversary.

Withdrawal charges are subject to a 5, 7, or 104year withdrawal charge schadule,

MarketProtector 10 year: 9.00%, 8.25%, 7.25%, 5.50%, 5.50%, 4.50%, 3.75%, 2.75%, 1.75%, 0.75%, 0%

MarketProtector 7 year: 5.00%, 8.25%, 7.25%, 6.50%, 5,50%, 4.50%, 3,75%, 0%

MarketProtector § year: 6.00%, 8.25%, 7.25%, 6.50%, 5,50%, 0%

MarketProtector 10 year: 8.255%, 7.25%, 8.50%, 5.50%, 4.50%, 3.75%, 2.75%, 1.75%, 0.75%, 0.00% (CA only)

MarketProtector 7 year: 8.25%, 7.25%, 8.50%, 5.50%, 4,50%, 3.75%, 2.75%, 0.00% (CA only)

MarkatProtector § year: 8.25%, 7.25%, 6.50%, 5.50%, 4.50%, 0.00% {CA only)

The S&P 500 Index is & product of S8P Dow Jenes Indees LLC ("S&P D), end has been lcensad for wae by Jackson Nationsd Life Insurance Company (“Jackaen”).
Standard & Poors®, SEPYand SSP 500 are registerad trademarks of Standard & Poor's Financial Sanvces LLC {'S&P7 Dow Jones® s a registarad trademark of Dow
Jones Trademark Holdings LLC ("Dow Jones™y and hese radamarks have been licensed for use by S8P DJI and sublicensed for cantain purposas by Jackson,
MarketProtector is not sponsored, endorsed, sold or prometed by SEP DJI, Dow Jores, SAP, her respective afiales, and rore of such parties make any representaten
regarding e advisatilty of investing in such product(s) nor do they have any Esbiity for any errars, omissions, or nlerruptions of the S&P 500 Index,

The Product refermed to hecan Is not spensorsd, endorsed, or promoted by MSCL and MSCH bsars no listilty with respact to any such Products or any index on which
such Products are based. The Contract contains a8 mors detaled descripfon of the limited refationship MSCI has with Jackson Nadcnal Lida Insurance Company and any
related Procucts.

Al indenes are urmanaged and nct avalable for directinvesiment. The payment of dividencs s nct reflectsd in the indax retum

Fixed annuities with mdexJinkad intarest are long-term, tax-deferred vehicies designed for retirement. Eamings are taxable as cedinary income when distributed and mey
ba subject 0 3 10% addisonal tax if wihdrawn befora age 58

Guaraniess are backed by tha clams-paying abiity of Jackson Nadonal U Insuranos Company.

MarketProlecior Indhidual Medifed Single Premium Deferred Fixad Annwaty With Index-Linked Interast Option and Merkat Vakue Adjustmant {contract form numbars
FIA250, ICC17 FIAZS0) is issued by Jackson National Life Insurance Company (Home Office: Lansing, Michigan) and distributad by Jackson National Life Distributors
LLC, This preduct is 8 fixed annulty that dees not partidipate in any stock or equity investments and has limitstions end restricions, ncluding withdrawal charges and
markel vaiue adjusiments, During the Indexed Opon Parod he annuity's cash withdrawal value may e jess $han e iniial premium. Premium Payments are fexile

in the frat Contract Year caly, sutject to Contract minimums and maximums. Subssquent Premums wil ramain n a Fixed Account Opfon until the first Indered Optcn
Arniversary. No Fremium Payments wil bs soceptec after e frst Contract Anniversary. Contact Jacksen for meore ndormation,

The design of this annuity contract emphasizes the protection of credited Interest rather than the maximization of interest rate crediting, Jackscn issues other
Snnuites wit simier features, benefls, limtations and charges. Contact Jscksen for more information. Fixed annuities with index-linked interest may not be suitable
for everyone.

Fixed index annulities are also known as fixed annuities with index-linked intersst (squity indexed and fixed annuities in Oregon).

Jacksco® is the marketing name for Jackson National Lifa Insurance Company®,

For representative use only. Not for public distribution,

o |
JA‘ KS ;)N | FINANCIAL FREEDOM FOR LIFE-
|

JMI19917 02/19 WWWIAC N v JIMIT1991

3 CANYONS RANCH BOARD OF DIRECTORS MEETING OCTOBER 9, 2019
PG 9 of 9



